KEY SENTENCE: The War on Iran Has a Direct Impact on Global Economy

Why Oil Is Important to the World Economy

Oil 1s very important in today's world. People use oil every day, often without knowing it.
Cars, buses, trucks, ships, and airplanes need oil for fuel. Many factories also use oil to make
products. Because oil is used in many ways, it is very important to the world economy.

First, oil helps people travel. People need transportation to go to work, school, and other
places. Companies need transportation to move food, clothes, medicine, and many other
products. Without oil, transportation becomes more expensive. When transportation costs

increase, the prices of many products also increase.

Second, oil is important for making things. Factories use oil to make plastic, chemicals, and
many other products. Many items in our homes come from oil. If oil becomes expensive,
factories must spend more money. Then companies often raise prices. This means people

everywhere must pay more for everyday things.

Oil 1s also important for countries. Some countries sell oil and earn a lot of money. Other
countries buy oil because they need it. Oil is one of the most important products in world

trade. A change in oil supply can affect many countries and many families.

Iran is an important oil-producing country. It has a large amount of oil and gas. Iran is also
near an important sea route called the Strait of Hormuz. Many ships carrying oil travel

through this area. Because of this, the war on Iran affects oil supplies around the world.

War in Iran can make many economic problems. During a war, oil production may decrease.
Oil shipments may also become more difficult. People may worry that there will not be

enough oil. When this happens, oil prices often rise.

Higher oil prices can hurt many countries. Airlines, shipping companies, and factories must
spend more money. Businesses may raise prices to cover these costs. As a result, people must

spend more money on goods and services. Life becomes more expensive.

War can also damage important buildings and equipment. Oil fields, pipelines, ports, and
storage areas may suffer damage. Repairs can take a long time and cost a lot of money. During

this time, oil production may stay low.

Another problem is uncertainty. Businesses do not like uncertainty. Some companies may
stop new projects or delay making new business. Economic growth may slow down because

businesses become more careful.

Many countries around the world can feel these effects. Even countries far from Iran may
have higher fuel prices and higher costs for products. This shows how connected the world

economy is today.

In conclusion, oil is very important because it helps transportation, factories, and trade. Iran
1s an important oil-producing country and is located near a major oil shipping route. A war
in Iran can reduce oil supplies, increase oil prices, and create economic problems around the

world. For these reasons, peace and stability are important for the global economy.
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